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A diverse portfolio designed to smooth
the ride through Canadian market cycles

What’s the strategy?
• Offers a diversified portfolio of Canadian stocks with lower volatility characteristics
• Designed to offer better risk-adjusted returns than the market
• Reduces drawdown experiences over market cycles

What’s the approach?
• A proprietary and systematic approach that benefits from quantitative-driven analysis to
identify stocks with the most attractive combination of stock attributes
• Fundamental factor-analysis underpins stock selection and portfolio construction to
create a pure Canadian concentrated portfolio of low beta, high-quality stocks

Why invest in this portfolio strategy?
• Can offer better risk-adjusted return than the broad Canadian market
• Can reduce drawdown experiences over market cycles – a distinct benefit given the
highly cyclical nature of the Canadian market
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Typical portfolio characteristics
Here is what you can expect to see when compared to the S&P/TSX
Composite Index:
•

Less volatility, as reflected by a lower standard deviation than the market

•

Lower drawdown experience over various market cycles

•

Higher running yield than the benchmark

•

Valuations in line with the broader market

•

Broad sector exposure

•

A concentrated pure Canadian portfolio with 30 to 50 low beta, high-quality stocks
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Canadian Low Volatility
(London Capital) versus the Index
Portfolio characteristics
versus benchmark

S&P/TSX
Composite Index

Canadian Low Volatility
(London Capital)

Here’s what you get:

Standard deviation
(annualized %)

8.9%

6.6%

Lower volatility

Downside capture
year-to-date (%)

100%

71%

Reduced drawdowns =
Greater capital preservation

P/E ratio (trailing)

16.35

16.37

Reasonable valuations

Dividend yield

3.3%

3.6%

Attractive income focus

Sector exposure

11/11

10/11

Well diversified

247

30

High conviction
holdings in low-beta,
high-quality stocks

# of holdings

*As of Oct. 31, 2018. | London Life version.
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Disclaimer
Copyright GLC. You may not reproduce, distribute, or
otherwise use any of this article without the prior written
consent of GLC Asset Management Group Ltd. (GLC).
This commentary represents GLC’s views at the date
of publication, which are subject to change without
notice. Furthermore, there can be no assurance that
any trends described in this material will continue or
that forecasts will occur; economic and market
conditions change frequently. This commentary is
intended as a general source of information and is not
intended to be a solicitation to buy or sell specific
investments, nor tax or legal advice. Before making any
investment decision, prospective investors should
carefully review the relevant offering documents and
seek input from their advisor.

Past performance is no guarantee of future results.
There is no guarantee that investment objectives, or risk
or return targets discussed in this material will be
achieved. No part of this material may be reproduced or
redistributed in any form without express written
permission of GLC Asset Management Group Ltd. The
data provided is for information purposes only. This
material is not intended to be read in isolation and may
not provide a full explanation of all the topics that are
presented and discussed. Information contained in this
material has been obtained from sources believed to be
reliable, but its accuracy is not guaranteed.
Furthermore, there can be no assurance that any trends
described in this material will continue or that forecasts
will occur; economic and market conditions change
frequently. This material should not be considered a
recommendation or offer to purchase or sell any
particular investment.

